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AGREEMENT 

BETWEEN THE ISLAMIC REPUBLIC OF PAKISTAN 

, AND TIIE CZECH REPUBLIC 

FOR THE PROMOTION AND RECIPROCAL PROTECTION OF 
INVESTMENTS 

The Islamic Repllblic of Palciiitim ·and the Czech Republic (hcmnaftcr referred to as 
thC ':_Contracting· Parties"), 

Desiring to :in_teruify-cconomic·co-opcnti.on to the mutual benefit of both S:tatca, 

lntC?Itding to ~rcatc.;nd maintain.favo\lrablc conditi~ for invutments of investors of 
one StatC in the territory of the other State; and • 

Comciow that ·the promcition and rcciproc,¥ protection of invt:Stmcnt! in tenru of the 
prCKnl Agree-merit stimulates the busineM ~ ~ this field, • 

Have agreed 34toI10~: 

For the purposes of this Agn:FJlcnt: 

Article I 

Definition! 

i. The tcnn ~inVCfltment" shall comprise every .kind of at.Set inVCSted in connection 
with economic activi'ties by an irrvestor of cmC Contracting Party in the territory of the 
other Contracting Party in accordance with the ia;.'S and regulations of the latter and 
shall include, in particular, though no1 exclusively: 

/a/ movable and immovable ~ a11 well as any other property rights., such 
as ,mortgages, licm, pledges and sim.iLu right!; 

lb! ~hares, !tock.~ and debentures of c:.ompanies or any other form of participation in a 
company; 

fr:) clairm to money O'r to any performance under contra.ct having a financial valuc 
associated with an investment; 

/d/ intcllcctu.al property rights, including copyrights, trade marl:s., patents, industrial 
de~ign~. tcchnic.11 proc~'IC!l, know-how, trade secret&, trade: n.mlCII and goodwill 

.-associated • v.ith aJ1 investment; 
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le/ any right conferred by lam or \llldcr contract and any licalllal and permit! pursuant 
to lawa, including the conceMiOtl5 to &eareh. for, extract, cultiva1e or ~loit natural 
==-
Any alteration of the form in which 3:,'18(:b arc invested !hall not affect their ch.tractcr 
as ~tment. 

2. The ·term "tnVCator" ahail mean any natural .o{ legal pcnon who invc:m in the 
territory of the other Contracting Party. 

/a/ The term "ru.tural person" shall mean any natural person hning the nationality of 
either Contracting Party in accordance with its law&. 

/bl The term "legal penon" sh.ill mean, with rc:spoct to either Contracting Party, any 
entity incorporated or constituted in accordance: with, and rccogniz.ed as legal parson 
by ita ~ having the pcnnanent seat in the territory of one of the Contracting 
Parti_:~< .. , 

3. The tcrni .. "retum.&" shall mean amoun~ yielded by an investment and in particular, 
though not CXclumdy, includes profitB, interest, iritcrc,et related to loan!, capital gaim, 
,ha=, dMdenda,-foyalti<O or fees. 

4. The term "territory" shall ril.can:_ 

a) in respect of,_1the Ia1amic Republic of P~ the term Pakistan used in the 
geographical scn&e means Pakistan u defined in the Comtitution of the L!1arnic 
Republic of Pakistan and includes iny area outside the territorial watc:n of Pallitm 
which wtder th.9 lawl; of Pakin:m. and tho .intcnutional law is an area within which the' 
rights of Pakistan with respect to the seabed.and.ntbsoil md their fC80W'CCS may be 
exercised; • " 

b) in [~t of the Czech Republic, the territory of the Czech Republic over which it 
exercises sovcrcignty, sovereign righte and juri.s4iction in accordance with international 
~w. 

Article 2 

Promotion and Protection of Investments 

I. Each Contracting Party iliail encourage and create: f.Miurablc conditions for 
invcat0111 of the other Contracting Party to mAk.e investmcnt!l·in its territory and shall 
admit ruch investmenUI in accordance with its l2W! and rcgu!atiorui. 

2. Invemh~ of investors of either Cbntracting Party shall at all times be accorded 
fair and equitable treatment and shall enjoy full protection and security iii the territory 
of the other Contracting Party. 
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Article 3 

National and Most-Favoured-NatJon Treatment 

1. Each Contracting P¥t}' ah.all in its territory a.ccor:d:'tci. invmmcntl and returns of 
invest cm of the other Contracting Party treatment which ia uir and equitable md not 
le~~ favourable than that which it accordJ to invamtlentll md ri:tums of its own 
~tors or to inve8tmenl3 and returns of tlI\Qton of my third State, whichever U 
more favourable. 

2. Each Contracting Party Rh.ill in its territory accord to investors of the other 
Contracting Party, a11 regarda management, maintenl:l)cc, uao, enjoyment or wposal of 
the_ir investment, treatment which is fair and equitable and not less favourable Ulan dut 
which:..it accords to it!._O'WI\ invcston or to investors of tnY third State, whichever ia 
more f~le. 
3. The provisions o{ paragraphs l and 2 of thia Article sbaD not be construed "'" 3JI to 
oblige one Contracting Party to atcnd to the invcston of tho other the bendit of my 
treatment, pr#'crencc or privilege which may be extended by the former Contracting 
Party by virtue of: 

' /a/ any cwtorM union or free trade area or a monetary"union or similar irrtemation.al 
agreements lea.ding to mch unions or institutions or other forms of rcgioml co-­
operation to whkh either of the Contracting Parties is or nuy become a party, 

' . ' 
lb( any in~onal ~ent or arrangement re~ wholly or~ to taxation. 

, . 

Article 4 

Compensation for Losses 

L When1invcstment3 by invcstors of either Contracting P.vty llllffer }OSIICS owing to 
war, anned conflict, a state of national emergency, revolt, inirurrcction, riot or other 
similar ~ts in the territory of ~·other Contracting Party, they shall be accorded by 
lhe latter Contracting Paity treatment, .as regards mmtuti.on, indemnificatiCln, 
compensation or other settlement, not leM favourable than that which the latter 
C?Iltracting Party accord.a to its own irrveston or to invmon of any third State. 

2. Without prejudice to paragraph 1 of this Article, invcston of one Contracting Party 
who in any of the event, referred to in that paragraph suffer lossea in the territory of 
the other Contracting Party resulting from: 

la/ rcquil!itigning of their property by the forces or ·authoritie& of the latter Contracting 
Party, or ~. 
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/b/ destruction of their property by tJ\e fOI"CCll or authorities of the latter Contracting 
Party which~ not caused in combat action or wu not RqUircd by the n«.elilmty of 
the situation, 

shall be accorded ~ or ,ju.st and ~ ~ fD£ the losaca IUStaincd 
during the period of the r:equisitioning or as a mmlt-ofthc, dcatruction of the property. 
Resulting payments shall be fredy tran&fcrabtc in a freely coma1:IOk currency without 
delay. 

Articlo 5 

E~ropriatlon 

1. hl.VCBtments of iavcston of either Contn,cting Party lhaJl not be nationalised. 
expropriated or mbjectcd to meastJtt;S having-cffcd"~~ to nationaliaation or 
expropriation (hereinafter referred to as •cxpl'OpNtioo.") in the tcnitory of the other 
Contracting Party except for a public purposc.·Thc cxpropriatiol1 ahaD. be cmicd out 
under due proced' of law, on a non-diacrimmator basis and shaD. be accompanied by 
provisions _for the ~t of. prompt, adeq'uat¢ and c:ffcclivc' compcn8ation. Such 
compcnfltion shall arn~t -10 the market· value ·of the: imuhne'n:t expropriated 
immediately before expropriation or • impending. expropti.uion became: public 
knowledge, llhaI1 include intere.n from the date of cxproprurtipri, ahail. be ~ without 
delay, be· effectively rcaliz.able and be freely tramfcrablc in a frcdy convertible 
clUJ'ency. 

2. The inve-stor affected ahail have a right to prompt ~ by a judicial or other 
independent<'authority of that Contracting Party, of hls or it:8 case md of the valuatiOll 
of his or it! investment 1n accordance Viii.th the principles act out in thia Article. 

3. The provisions of paragraph 1 of this Article &haII also apply where a Contracting 
Party expropriates the auct:s of a company which iii incorporated or COMtituted under 
the law in force in any part o( its territory, and in which imutors of the other 
Contracting Party own shares. ~ 



Article 6 • 

Transrers 

I. The Con$.-:ting Parties 5hzll guarantee ·the tramfet of paymentA related to 
investmenm and~. The traru:fen •ha!! be: ma~lje in a freely convcrti.'ble currency, 
without any rcstrictibn and undue delay. Such, t:ransfen &hall include in particular, 
though not excrusivcly: 

/a/ capital and additional .amoUilt!! to maintain or increase the investment; 

lb/ profit&, inlcwrt., dividend!! and other current income; 

/cl funds in repayment of loans;. 

/di royalties.or fees; 

/e/ proceedA ofsale·or liquidation of the investment; 

If/ the earliings and other remuneration Of personnel engaged from abroad who are 
employed and allowed to worl; in connection with an invt:slment in the territory of the 
other Cdntraeting"Pany. 

2. For the purpose of thia Agreement, exchange rate shall be the ~ rate wed 
.: for current ~ens by the bankii authorized to ~-in foreign exchange at the date 

of tramfer, un1en otherwise agreed. ' 

3. Tra:nsfen shall be considered to hzve been rnadt •without any undue delay• in the , 
sense ofpa:ragtaph (1) of thin Article when they have been mide .. within the period 
nonnalzy n~ f()r the.•complction of the O'ansfer.·such_period Rhail under no 
Circ~tancds ~cew three montrui. • • • • • ,. 

Article 7 

Subrogatlon 

I. If a Contracting Party or it!! designated agency makes a payment to its own investoni 
under a guarantee it has accorded in respect of an invtmnent in the territory of the 
other Contracting Party, the Litter Contracting Party Rhail recogrrizi::: 

/1µ the ~cnt, whether under the l;ri\, or purruant to a kg.al transaction in that 
country, of any right or cwm by the investor to the fotmc;r Contracting Party or itli 
dcmgrtatcd agency, as well as, 

/b/ that the fohner Contracting Party or it!! dcsignatccl agency i& entitled by virtue of 
!ubrogation to excrcac the righta and enforce the clairna of that investor and mall 
as!ume the obligations related to the investment 

2. The lJUbroga1ed righta or claim! shall not exceed the origin.al right.a or clairru of the 
inY'C3l0f. 
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• Article 8 

Settlement or Inverunent Dispute!I betweeh a ContractJng 

Party and an Investor or ·the other Contracting Party 

•' 
1. Any dispute which ~ .ariac between an urvcator·of one Contracting Party and the 
othcr Contr.111cting Party in connection with an inveatment in the territory of th.at otha' 
Contracting ipti)' shall be irubject to negotiations between the parties to the diapute. 

2. If any dispute between an irrvestor of one Contracting Party and 'the other 
Contracting Party canilot be thllll settled within .a period of six month!, the investor 
shall be entitled to 1ubmit the caae, at hia choice, for settlement to: 

la! the International Centre for Settlement of Investment Disputca (ICSID) h.[,,-ing 
regard ft) the applicable provis:iom of. the Convention on the. Settlement of Investment 
Du!putes between St.ates .and Nationals of other, St.ltca opened -for 1ignaturc at 
Washington D.C. oi;i 18 M.treh 196.5, in the event both Contracting Partiea ahall hzvc 
becon\e a pmy to ~toavcntion; 

oc 

lb/ an arbitrator or international • .ad hoc arbitral ' tribunal cst.bl:isbed • under the 
Arbitration Rulea ofthe United Nations Conuniuion on !ntc{national Trade L1w 
(UNCITR.AL). The parties to the dispute m.1y agree: in writing to modify thcse Rules. 

' 
The arbitral i1W-¥da shall be ~ .and pinding on b9~ pa:rtic, _to the dispute .and &hall 
be enforceable in accordance .with the dome5tic Jegialation. • • , . 

Article 9 

Settlement ofDbputes between the ContractJng Parties 

1. Dispulb between· the Contracting Parties concm1ing the intcrpn:tation or 
app!icati011 of this Agreement shall, if po&'lible, be settled through· conrultation.5 or 
negotiatiOflS. 

2. If the dispute cannot be thw sctiled within six months, it llha.ll upon the teque-st of 
either Contracting Party be submitted to an Arbitral Tnbunal in ac;coniance with the 
provis:iorui of t1wi Article. 

3. The Arlntrai Tn"bunal ilitfi be corurtitu1ed for each individnal case in the following 
w;q. Within two montha of the reccipt of the request for .arbitr.ation, e.acli Contracting 
Party shall appoint one member ofthe Tribunal The&e two tncmben. !hall then &elect 
a national· of a third State who on .approva.l of the two Contracting Pa:rtic:! .shall be 
appointed Chairma:n of the Tnbun.al (hercinaftcr referred to as the "Chai:mun .. ). The 
Chairman .'!hall be apPOintcd within three months from the date· of appointment of the 
other two mcrnhcra. ' 

• 
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4. If within the periods i!pccific~ in paragraph 3 of thill Article the necessary 
appointments luvc not been made; a request may be made to the President of the 
International Court of Jlfflicc to make the appointments. If he happens to be a national 
of either Contracting Party, or if he iii otherwiae ~ted from discharging the said 
f\lJ1ction, the Vice-President sh.an be ~tcd to make the appointments. If the Vice­
President .USO happerui to be a national of either Cqntrac ting Party or is prevented . 
from discharging the· s.aid function, the member of the International Court of Jmticc 
next in seniority who is not a national of either Contracting Party Bhall be invited 
to mall.c the appointmcnti • 

• 5. The Arbitral TnbWlal shall reach lu dcciaion by• majority of votes. Such decision 
. !h.ill be binding. Each C~cting P~ aha1l bear the cost of its awn arbitrator and its 

repreacntation in the arbilial procecdingB; the COO of the Chairman and the rcm.aining 
costs shall be borne in equal paru_by both Contracting Parties. The Arbitral Tdbunal 
!hall determine its own procedure. 

Article 10 

Application of Other Rules and-SpetjaJ Commitments 

I. Where a m.iUcr UI governed Kirnultancowly both by this Agreement and by another 
international ~cnt to-wluch _boJh Con~ting Pmic:a.:~.-partica. nothing in tlm 
Agreement ~hall P=f!l ci1h,;--r. Contracting P.uty or any of WJ invatoni who own 
invcst:fuCllts in the tcr:ritory of the other Contracting· Party from taking advantage of 
wh.ichCV':1" rules arc man: favourable lo his c.13e. 

2. If the trc.ltment to be accorded by one Contracting Party to. investors of the other 
Contracting Party in accordance with itx laws and regulations or other specific 
pro\-i.siom of contracts is more f.wourablc: than that accorded .by the· Agreement, the 
more favourable shall if accorded. 

Article: 11 

Appllcablllty oflhl!i Agreement 

The provuiont1 of tlrui Agr:eement shall apply to future invemnenb made by tnvesumi 
of one Contracting Party in the territory of the other Contracting Party, and alw to the 
inVClltments exillting Ill accordance with the laws of the Contracting Parties on the date 
th.is Agreement ~ame "mto force. However, the pruvimons of this Agreement shall not 
apply to cLrims arising. out of cvcntll which occum:d, or to clainui which had been 
settled, prior to its entry into force. , 

' 
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'Article 12 

Entry into Force, Dµnitlon and Termination 

1. Each of the Contracting Parti.e1. ahaII. notify the other of the completion of the 
proccd= required by , ill! laWB for bringing ~ ~cnt into force. Thill 
Agreement &hall enter into force on the date of the second notification. 

2. Titui Agreement stwl remain in force for a period of ten yt:.m. Thereafter, it !hall 
rem~ in force until the expiration of a twelve month period from the date either 
Contracting Party notifies the other in writing of its intention to tenninatc the 
Agreement 

3. In respect of investments made prior to the t.ennmation of this Agreement, the 
provisions ofthie: Agreement shall continue to be: effective ·for a period of ten ycara 
from the date of tcrriittt'!tion. 

" 

, ' 

IN WTINESS Vi7HERE9F, tho underaigned duly, auth~ have signed this 
Agreement , . 

DONEmduplicatcat ½= ,tltl, 7/lcitzyof ~ ,1999 

in the English and in the C'zcch languages, both text5 being equally authentic. 
I 

)LJ---,'~~~c-'</)_ /~,rv----.,-_..vl""-.A._ 

(_; 
For the Islamic Republic of Pakistan For the .Czech Rejiublic 
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